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COVID-related INSIGHT 
 
We attach a variety of industry insight presentations which you may find interesting and ideally 
thought-provoking: 
 

 
 

 
 
Some ‘Observations & Learnings’ from the first week of re-opening pubs - presented by Molson 

Coors (click image below to access the information) 

 
 

https://www.admiraltaverns.co.uk/wp-content/uploads/2020/07/Re-opening-Observations-Learnings-8-Jul-20_abbrev-Molson-Coors.pdf
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Some ‘Return of the Pub’ survey thoughts - presented by BII / Carlsberg / KAM (click image below to 

access the survey) 

 
 
 
The post-Covid Consumer – a view from KAM Media (click image below to access the survey) 

 
 
 
 
 

NON-CASH PAYMENT (‘CONTACTLESS’) 
 
The acceptance of non-cash payment will be almost mandatory in light of COVID and is clearly a 
health and safety measure that your staff and customers may insist on and will certainly at least 
appreciate.  I urge those of you who have thus far adopted a “no need round here” approach to 
change your mind. 
In the attached, we recommend a service provider which we believe offers excellent value for 
money for our licensees. 
https://www.admiraltaverns.co.uk/wp-content/uploads/2020/05/RMS.pdf  
However, we are not trying to sell you any particular provider, we simply believe that especially in 
light of COVID, there is no longer a valid argument for ANY pub to not accept non-cash payment. 
 
 
 
 
 
 

https://www.admiraltaverns.co.uk/wp-content/uploads/2020/05/RMS.pdf
https://www.admiraltaverns.co.uk/wp-content/uploads/2020/06/KAM_RFL-Return-of-the-Pub.pdf
https://www.admiraltaverns.co.uk/wp-content/uploads/2020/06/post-Covid-Consumer.pdf
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ACCOUNTANCY ADVICE 
Brought to Admiral courtesy of drjaccountants 
general contact: info@drjaccountants.co.uk 
01937 581 356 
 
 

5% VAT RATE 
 
From 15th July 2020 the rate of VAT will be cut from 20% to 5% on eat in or takeaway food and non-
alcoholic drinks from pubs, restaurants, cafes.  The 5% rate will remain in place until 31st March 2021. 
  
Make sure that your tills are updated to reflect the new rate of VAT on food, non-alcoholic drinks and 
accommodation sales. 
  
Pricing – if you want to make more money on your non-alcoholic, food and accommodation sales by 
not passing on the VAT cut to the customer you must ensure that your new retail price is the same as 
it was before the VAT rate change. 
  
Remember - Tea and Coffee are treated as food sales and will be subject to 5% VAT. 
  
To ensure that your VAT return is correct and your VAT liability is minimised from 15th July we need 
to be able to identify the split between non-alcoholic wet sales (5% VAT) and alcoholic wet sales (20% 
VAT). Where possible you should create a separate category of sales for Non Alcoholic Drinks to 
appear on your Z read. 
  
Non-Alcoholic Drinks 
 
The new 5% VAT rate applies to non-alcoholic drinks only. All alcoholic drinks remain standard rated 
at 20% VAT.  But what about the mixer in a spirit? 
  
The VAT rate to be applied to the mixer/tonic comes under the Single and Multiple Supply ruling: 

• In the case of a G&T – If a price is advertised and sold as one e.g. G&T £4.75, it is a single 
supply therefore all at standard rate i.e. 20% VAT. 

• If it is advertised as Gin £2.95 and Tonic £1.80 therefore sold separately then it is a multiple 
supply so the items can be treated separately for VAT purposes providing that both the gin 
and the tonic are rung through the till separately. The reduced rate of 5% VAT can therefore 
be applied to the tonic. 

• However, in the case where there may be two transactions recorded on the till/customer 
receipt but the item is advertised as one (e.g. G&T £4.75 on an advertising board/price list) it 
is still classed as a single supply. 

  

mailto:info@drjaccountants.co.uk
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Crisps and Nuts 
Crisps and nuts are standard rated for VAT.  
  
When sold for consumption in the pub they qualify for the new reduced rate of 5% as the new VAT 
rate applies to all food (hot and cold) sold in the pub.  It should be remembered though that when it 
comes to food consumed away from the pub i.e. takeaway food, it is only hot takeaway food that 
qualifies for the 5% VAT rate hence crisps and nuts sold as takeaway would be 20% VAT. 
  

 
 


